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PRIVATE I.
Introduction:

These materials are prepared with the goal of providing South Carolina State Clerks and Deputy Clerks of Court with an understanding of bankruptcy concepts.  Bankruptcy law is a Federal law and reserved to the Federal Government by the United States Constitution.  While states may have insolvency laws enacted, such as state court receiverships, attachment actions, post judgment supplemental proceedings, only the Federal Government can enact laws concerning bankruptcy in the United States.

Congress has passed a major set of amendments to the Bankruptcy Code, effective October 2005, and many aspects are still being tested in the courts, and the entire bankruptcy practice will evolve, slowly, over the next few years as new forms and rules are promulgated.

In June of 2011 the U.S. Supreme Court ruled in a 5-4 opinion (The Anna Nicole case) that the jurisdiction of Bankruptcy Courts was not as broad as assumed and that "public rights", even if a core proceeding to bankruptcy, could not necessarily be heard by Bankruptcy Courts.  This will most likely impact state court causes of action, counterclaims raised in bankruptcy, etc.

Yet South Carolina law will be applied in the United States Bankruptcy courts in many instances.  The South Carolina version of the Uniform Commercial Code, South Carolina lien law, and other similar laws are often applied by the United States Bankruptcy Courts. 
II.
Bankruptcy Law Concepts

A.
One Court:


The United States District Courts have exclusive original jurisdiction over all bankruptcy matters.  In most states the United States District Courts have, by local rule, referred or transferred all bankruptcy matters to the United States Bankruptcy Courts in that state or district.  U.S. District Courts cannot address a bankruptcy case unless the reference to the U.S. Bankruptcy Court is first withdrawn.

In South Carolina we have one federal judicial district for the entire state.  The U.S. District Court has referred all bankruptcy matters to the U.S. Bankruptcy Court for South Carolina by local rule, and the U.S. Bankruptcy Courts have, with few exceptions, the authority to enter final orders on bankruptcy matters. Appeals from the U.S. Bankruptcy Court are heard by the U.S. District Court in South Carolina, and appeals from the U.S. District Court are heard by the United States Court of Appeals for the Fourth Circuit. The United States Supreme Court is the final court for appeals from U.S. Court of Appeals decisions on bankruptcy matters.  There are some exceptions to this rule, but they are rare.  Last year's Supreme Court decision in the Anna Nicole case may mean bifurcating more cases between the Bankruptcy Court and the District Court. It is still too early to predict.

The main office of the U.S. Bankruptcy Court is in Columbia at:
J.Bratton Davis United States Bankruptcy Court
1100 Laurel Street
Columbia, SC 29201

The Bankruptcy judges will also conduct court in Charleston and Spartanburg for a few days each month, but these are not permanent locations, and are not staffed. All filings are done via Columbia. One of the Bankruptcy Judges, The Honorable Helen E. Burris, is stationed in Spartanburg, but does not have filing capacity there.

B.
Jurisdiction:

All matters under title 11 of the U.S. Code are to be addressed by the U.S. Bankruptcy Court, although the state courts may interpret aspects of bankruptcy law, and certain matters of bankruptcy law, such as claims involving drunken driving liability, must be addressed by the U.S. District Court.

Matters become complicated when areas of law intersect. When a couple files for bankruptcy relief under chapter 13, which can last 5 years, and then they divorce during the second year, which court has jurisdiction to determine property division, or even issues of child support or alimony?  In chapter 13 the property of the debtors are considered property of the bankruptcy estate, and thus subject to the bankruptcy court jurisdiction. And in chapter 13, wages are considered property of the estate. In such an example, it would be prudent for the automatic stay to be modified to allow the South Carolina Family Court to proceed to determine allocation, and then the bankruptcy court usually reviews the decision to determine whether creditors have been fairly treated.  Yet if a debtor in bankruptcy were charged with drunk driving, there is an exception to the automatic stay for criminal matters, so no modification of the automatic stay is necessary for the trial on charges of DUI to proceed. 

Under some circumstances lawsuits that are pending in state courts that are related to a pending bankruptcy case may be removed to the U.S. District Court, and eventually to the bankruptcy court that may have jurisdiction. The bankruptcy court would then hear the matter based upon the same pleadings originally filed.

By filing a petition in the bankruptcy court, an estate is created of the debtor’s assets.

C.
Automatic Stay:

The Automatic Stay is an injunction created by federal law (11 U.S.C. §362), and it becomes effective upon the filing of a bankruptcy petition. No separate order needs to be entered, it goes into place automatically.  The Automatic Stay enjoins creditors from taking action against the debtor, even pending actions in any court, state or federal.  Letters to collect debts, phone calls to collect debts done after the filing of a bankruptcy petition are violations of the automatic stay.

There are certain exceptions, such as a governmental entity pursuing a police or regulatory action. If DHEC was investigating a company for a pollution allegation, that investigation would not be stayed. If DHEC had been awarded a fine against the company for pollution allegation, and was trying to collect that fine, that action would be enjoined automatically by the stay.  If a foreclosure sale is scheduled for a Monday, and the debtor files on a Friday before, that will stop the foreclosure sale because of the automatic stay.  If the sale goes forward, it is void per se, and unenforceable.

The 2005 amendments create some additional exceptions to the automatic stay, such as where a debtor has filed a prior bankruptcy case; in some instances the stay will not be in effect. But those exceptions from the stay are complex, and the parties should be required to clearly establish that the automatic stay is not in effect.

Violating the stay that is in favor of an individual can subject the violators to serious sanctions.

Creditors can seek permission from the bankruptcy court for relief from the automatic stay, by filing a motion. That motion must be heard and decided within 30 days of filing, unless the parties agree otherwise.  The bankruptcy court tries to weigh the issues, determine what is fair to creditors, debtors and the estate in determining whether to modify the automatic stay.

A state court judge that ignores the automatic stay may be subject to the penalties for violating the automatic stay, but may have a defense of immunity. It is probably better to assume, when in doubt, that the automatic stay is in effect, and instruct the parties to seek a modification of the automatic stay from the bankruptcy court before proceeding on a questionable cause of action.

If there is a pending state court action with multiple defendants, and one files for bankruptcy relief, the automatic stay stops the action against the bankruptcy defendant, but not against the others unless there is a co-debtor stay in effect (see paragraphs III. D. & E. below; only applies to consumer debts in chapters 12 and 13). If a debtor is the plaintiff in a state court action, there is no stay against the debtor proceeding on the suit, but there would be a stay as to any counterclaim against the debtor.  And remember that the debtor’s cause of action may belong to the trustee in bankruptcy, so the debtor may not control the pending state court lawsuit at this point.

D.
Notice:

When a bankruptcy petition is filed, a one page notice of the bankruptcy is mailed to all creditors that the debtor lists on bankruptcy schedules and statements. All creditors are entitled to notice, but the debtor must list them for notice to be mailed out. In larger cases, such as Enron, US Air, Kmart, notice can be made by newspaper ads or even radio or TV ads, if the bankruptcy court so approves. In all cases, if a creditor or another party learns of a debtor’s bankruptcy without receiving formal written notice, it is still effective notice, and the automatic stay must be observed.

Under the 2005 amendments, inadequate notice (proper account number and address) may mean that the bankruptcy has no effect upon the creditor who did not get proper notice, but again, this is best left to a bankruptcy judge to interpret and decide when it is effective.


The filing of a bankruptcy petition is public record, and credit bureaus regularly pick up and include bankruptcy filings in their reports. They may report a bankruptcy filing for ten years, and it will impact a debtor’s credit rating for that period of time, perhaps longer if a creditor maintains older records.

E.
Discharge of Debts:

The goal of a bankruptcy petition is to provide the debtor with some relief from debt, while being fair to all.  Debts such as credit card bills, finance company loans, are usually discharged, although the 2005 amendments create some more exceptions to this rule. Taxes that may have been due within three years prior to filing bankruptcy, student loans, alimony, child support and debts incurred due to fraud are normally not dischargeable.

Debts that were incurred as a result of fraud, conversion, etc. must be so determined by the bankruptcy court before they are held to be non-dischargeable. In some instances credit card debt may be held to be non-dischargeable as well.

Simply deciding that a debt was incurred by fraud does not exempt it from discharge. A creditor must bring an action in the bankruptcy court seeking an exception from discharge, the debtor has a right to file responsive pleadings, and the bankruptcy judge holds a trial on the issue. 
F.
Claims:

In order to share in the bankruptcy estate, creditors must file claims in the U.S. Bankruptcy Court. There is a deadline for filing claims, and proof of the debt must be attached to the form claim. These claims must be signed by the creditor or its attorneys, and filing a false claim is a federal crime.

If a creditor does not file a claim, and the case is successful, that creditor may be precluded from pursuing that debt after the case is over. Some claims, such as mortgages, continue after the case is over. In most bankruptcy cases mortgage debt is addressed as ‘passing through’, especially if the debtor elects to keep the house secured by the mortgage. If the debtor does not continue to make payments after the bankruptcy case is closed, the mortgage company may, at that time, foreclose without leave of the bankruptcy court, but they usually cannot pursue a deficiency judgment.

G. 
Lien and Judgment Avoidance Actions:

The bankruptcy law provides for wiping out certain non-purchase money liens on possessions that a debtor may exempt, such as household goods.  If the lien impairs or affects the debtor’s exemption (see section IV.D below), then the court may, upon application of the debtor, void out a lien on household goods.

By the same notion, a judgment may be voided by the bankruptcy court if the court finds that the judgment impairs an exemption of the debtor. As an example, if a judgment was taken against the debtor prior to bankruptcy for $1000, and the debtor owned a house worth $50,000, with a mortgage for $45,000, the debtor’s exemption would be $56,150, and there would be no equity for the judgment to attach to; in this case the bankruptcy court would, upon proper motion, void out the $1000 judgment lien.

H.
Office of the United States Trustee:

This is a Department of Justice agency, and charged with oversight of the U.S. Bankruptcy system. Consider them the ‘watch dogs’ of the process. They appoint the trustees, review and audit trustees, appear in cases of interest, look out for bankruptcy abuse, pursue creditors for filing false claims, and perform other statutory duties.

Like many government agencies they have more work than they can handle, and they must rely on the trustees they appoint to do a lot of the monitoring of cases. They work closely with their sister agency, the U.S. Attorney’s Office, and together they will prosecute bankruptcy crimes, such as false statements in court, hiding assets, stealing from bankruptcy estates, etc.

They are funded by a portion of the filing fees, and in chapter 11 cases, by a quarterly assessment pegged to disbursements made by the debtor.

III.
Chapters Available Under U.S. Bankruptcy Law:

Under all chapters a debtor, the entity/individual filing for bankruptcy relief, must disclose detailed information about assets, liabilities and past financial history.  Most of these disclosures are in writing, and are public record, usually available on line. These disclosures, and statements made in court, are under oath, under penalty of perjury. The first such testimony from a debtor in bankruptcy comes at the meeting of creditors, where all creditors of the debtor may appear and ask questions about the bankruptcy. From the date of filing the initial petition to the end of the case, the debtor is subject to the jurisdiction of the bankruptcy court.

A.
Chapter 7:

This is the most frequently used chapter of the bankruptcy code nationally, but is, over time,  the second most used in South Carolina, and is sometimes referred to as straight liquidation.  Of all cases filed in South Carolina in 2004, 43% were chapter 7 cases. In 2006, the first year under the new law, 28.6% of all cases filed were chapter 7 cases, reflecting a dramatic reduction from 2004, the last full year under the old law. In 2007, the percentage of chapter 7 cases rose to 33.9%, a substantive increase over 2006. In 2008, chapter 7 cases composed 38.7% of the filings in South Carolina. In 2009, chapter 7 cases composed 49.8% of all bankruptcy filings in South Carolina, and in 2010 chapter 7 cases composed 50.38% of all filings, a steady growth in filings.  This was not the intent of the 2005 amendments.  The percentage of chapter 7 cases filed dropped in 2011 to 47.95%, a slight improvement.  There is a trustee appointed by the United States Trustee (a U.S. Department of Justice entity) and that trustee is charged with reviewing the assets and financial history of the debtor, liquidating assets that may be liquidated and bringing suit to recover any funds that may be due the estate, and, if there are assets to distribute, to review and object to claims.  Once the case is filed, the debtor may not dispose of any assets without leave of the trustee or the court, unless those assets are exempt and recognized as exempt.  In a chapter 7 case, deliberate failure to disclose may subject the debtor and debtor’s counsel to penalties, under the 2005 amendments.

For individuals filing chapter 7 under the 2005 amendments, the debtor must first undergo consumer credit counseling, by a group approved by the United States Trustee, and once they complete that counseling, they must file a certificate of such counseling, along with a plan of repayment that the counselor had suggested. Then a complicated means test is applied to the debtor’s finances, and if they make more than the state’s median income, and could pay at least $100 under a chapter 13 plan, then they would not qualify to file under chapter 7.

The trustees are officers of the court, and may obtain assistance from the federal courts in carrying out their duties.  They may employ realtors, attorneys, accountants and other professionals to assist them in liquidation of assets.

Most chapter 7 cases are individuals, but businesses may file as well. Few have assets to liquidate, and most last about 9 months. The automatic stay is in effect, unless modified by order, for the entire life of the case.

At the end of the case, if the debtor has cooperated and no party has objected, then the debtor will receive an order discharging certain debts.  Individual debtors must take a course on personal financial management in order to receive a discharge, under the 2005 amendments. In chapter 7 only individuals receive discharge orders, corporations do not.

B.
Chapter 9:

This is available for governmental units, like towns or cities, school districts, government agencies, etc.  We have had chapter 9 cases in the past, but the federal law requiring a state law enabling/authorizing such filings changed in 1994.  Even when authorized, there are few filings under this chapter.    The U.S. Trustee has little oversight on a chapter 9 case, unlike other chapters.  There were no chapter 9 cases filed in 2009, but one, the Southern Connector Toll road, in Greenville, was filed in 2010.  In 2011 two chapter 9 cases have been filed, the Bamberg County Memorial Hospital and the Barnwell County Hospital; both appear to be successful cases at this time, but the cases are still open.  None have been filed this year in South Carolina.

C.
Chapter 11:

This is available for individuals or businesses, and is commonly known as reorganization. The goal, in most cases, is to try to reorganize the business and deal with debts in a way that is fair to all. In South Carolina last year just over 1% of all cases were filed under chapter 11, but these cases usually get more attention, and take more time from the bankruptcy judges than the other chapters. Many of these cases have gained the attention of the media in South Carolina, such as the PTL Club, Spartan Mills, the Polymer Group, Georgetown Steel, Renaissance Park Hotel, Joe Gibson's Auto World,  BI-LO, George Park Seed, Merit Industries, The Cliffs,  etc. and Chrysler, GM, Enron, Kmart, USAIR, etc., on the national level.

There is no trustee appointed, but if creditors ask for one, and the court agrees that one is necessary, a trustee may be appointed. There may be an official committee of creditors, who may take an active role in the case. The debtor is expected to file a plan of reorganization and a disclosure statement, which will detail more financial data, and will address how the assets and debts will be reconciled. Creditors vote on the plan, a judge presides, and if approved, the plan will restructure the debts of the debtor, perhaps reducing the amount due, and changing the terms of repayment.

The automatic stay remains in effect during the case, unless modified by the court. These cases usually take at least a year, but some have lasted as long as 10 years.  One of the goals of the 2005 amendments to shorten the time that chapter 11 cases take to come to conclusion.

A discharge order will be issued if the case is successful and if the approved plan so provides for one.

D.
Chapter 12:

Prior to enactment of Chapter 12, for farmers, it was rare to have a successful farming reorganization. Rarely more than a half dozen of these are filed each year, in 2006, only one was filed in South Carolina; in 2007 and 2008 none were filed. In 2009 4 chapter 12 cases were filed.  finally in 2010, two chapter 12 cases were filed. None were filed in 2011 and two so far in 2012. Conventional farmers, shrimpers, bee keepers, and other agricultural related businesses may file under chapter 12.   Under the 2005 amendments it is made clear that commercial fishing is covered under this chapter.

It is very similar to chapter 13, and can last 5 years. There is a trustee appointed, and if the debtor fails, the trustee may take over operation of the farm, under supervision of the court.

The debtor files a plan, creditors accept or reject it, and the court holds a hearing to determine fairness of the plan. Payments under the plan are made to the chapter 12 trustee, who takes a small commission, and then distributes payments to creditors in accordance with the court approved plan.

As to the automatic stay, there is a co-debtor stay as to parties that have co-signed or guaranteed a consumer debt of the debtor. It has the same effect as the automatic stay and should be honored as to these non-filing co-signers. It can be modified upon application to the bankruptcy court in certain circumstances.

If the case is successful, and all payments called for under the plan are made, a discharge order will be issued at the conclusion of the case.

E.
Chapter 13:

Often called the wage earners chapter, this chapter is one of the more popular ways of dealing with debt in bankruptcy. In 2004, the last full year under the old law, 57% of all bankruptcy petitions filed in South Carolina were chapter 13 cases.  In 2006, the first full year under the new law, these increased to 70.8% of all cases filed.  In 2007, the percentage of chapter 13 cases dropped to 65.31%. In 2008, chapter 13 cases in South Carolina made up 60.3% of all cases filed, continuing the drop in 13s. In 2009, these dropped to 48.9% of all filings, and in 2010 these dropped to 48.7% a dramatic drop from 2008. In 2012 the filing of chapter 13 cases were 50.68% of all South Carolina filings. These cases usually last three to five years, depending on the amount of debt and the debtor’s ability to deal with it. During that time, the case is under the control of the chapter 13 trustee and the bankruptcy court.  Under the 2005 amendments more chapter 13 cases will run for five years.

To file under chapter 13 an individual (this is not available to corporations) must demonstrate a regular source of income, which can be social security, wages, etc. The debtor prepares and files a plan of repayment that all creditors get to accept or reject. The court holds a hearing and either confirms it, or denies it. A plan may provide for as little as 1% to unsecured creditors, to as much as 100% to unsecured creditors, depending on the debtor’s assets and ability to pay.

A married couple may file a joint chapter 13 petition.

There is a chapter 13 trustee, who may also object to the plan, and who receives plan payments, and makes distributions to creditors in accordance with the court approved plan, and based upon claims filed by the creditors.

Again, as in chapter 12, there is a co-debtor stay applicable to co-signers, guarantors of the debtor’s consumer debts. It can be modified by the bankruptcy court upon appropriate circumstances.

At the end of a successful chapter 13 case, when all payments under the plan are made, the debtor receives a discharge of certain debts.

 IV.
Miscellaneous Provisions:

A.
United States Bankruptcy Court for the District of South Carolina: 

The bankruptcy courts are among the most sophisticated courts in the nation in use and application of computers. Their records have been imaged and available via the internet for years. Since 2003, parties can file their pleadings via the internet, 24 hours a day and parties may be served with most pleadings via the internet. The court’s website is www.scb.uscourts.gov
and has information such as local rules, standing orders, trustee information, court calendars, access to dockets and pleadings, etc.

The court’s main phone number is 803-765-5436, but you will need the necessary extension number to reach a party. Those extensions may be found on the court’s website.

B.
State Court Criminal Actions:

These are excepted from the automatic stay, and no relief from the bankruptcy court needs to be obtained for the state court to proceed on a criminal action; one exception is the prosecution of bad checks. Remember that the debt behind the bad check is under the jurisdiction of the bankruptcy court; a state court cannot order repayment of a bad check where the underlying debt has been discharged by the bankruptcy court. If the bad check criminal proceedings are pursued only to prosecute the issuance of a bad check, then they can proceed without leave of the bankruptcy court. If, on the other hand, the merchant pursuing the bad check criminal charges seeks to have the check made good, this is a violation of the automatic stay and should not go forward.  In the South Carolina Supreme Court decision of In re Giese, September 7, 2010 (#26876), holding that only solicitors could prosecute bad check actions, this issue may be resolved, since solicitors are bringing the action in their discretion, on behalf of the state, and not on behalf of a bad check recipient.

C.
Eviction Actions:

If a debtor is in bankruptcy, protected by the automatic stay, they cannot be evicted from leased premises (residence or business) without an order from the bankruptcy court authorizing the modification or lifting of the automatic stay for the purpose of eviction. There are exceptions to this rule, but the prudent landlord will first seek authorization from the bankruptcy court before proceeding against a debtor who is in an open bankruptcy case. If the case is closed, then there is no stay against eviction actions against a former debtor in bankruptcy for lease violations.

D.
South Carolina State Exemptions:

When the U.S. Bankruptcy Code was enacted, all states had the option of using either the federal individual exemptions, or using their own.  In 1981, South Carolina elected to use its own, and updated the 1895 exemptions contained in the State Constitution. In 2006, the residence exemption was increased, in 2008; the remaining exemptions were brought up to date. 

Remember that exemptions do not apply to purchase money purchases. If a debtor purchases a car, the exemption does not apply to the lender that has a lien on the vehicle. If a debtor borrows money from a finance company and offers a lien on household goods, it probably is not effective due to the household goods exemption.

Some of the more commonly used South Carolina exemptions are set forth below. These figures are good for July 1, 2012 thru June 30, 2014:
	Category
	Amount
Exempt
	Statute
	remarks

	Residence
	$56,150
	§15-41-30(1)
	Must be used as residence, if titled in husband and wife, total $100,000

	Motor vehicle
	$5625
	§15-41-30(2)
	One vehicle per person

	Personal property
	$4500
	§15-41-30(3)
	Applies to household goods, must be necessary for day to day use. I.e. for a normal homeowner, a firearm would not be household goods.

	Jewelry
	$1125
	§15-41-30(4)
	

	Cash
	$5625
	§15-41-30(5)
	This is available if the debtor has not claimed a residence exemption

	Tools of the trade
	$1675
	§15-41-30(6)
	Must be related to the debtor’s trade or profession.



There are other exemptions available under state law, but they will not usually come into play in a magistrate court matter.  The exemptions were increased recently by the General Assembly, and include an adjustment for the Consumer Price Index, adjustments being made every other year.

E.
Claim and Deliveries:

Any claim and delivery action that is pending when a bankruptcy petition is filed must be stopped. Any further action on a claim and delivery after the petition is filed violates the automatic stay, and subjects the violators to possible sanctions.

Further, even after the bankruptcy is complete, the claim and delivery action may be impacted. If the debtor filed a chapter 13, and had household good liens wiped out, then there is no basis to have a claim and delivery on those same household goods.  The order from the bankruptcy court may be difficult to discern. The lien avoidance motion may be contained in the chapter 13 debtor’s plan of repayment, and the order confirming that plan may say nothing about lien avoidance, but if the plan was approved, it has the effect of granting the motion to void the lien on household goods. 
F. 
Bankruptcy Filings and State Courts:
1. Notice of Bankruptcy:
Many debtors will submit for filing a notice of bankruptcy, either the initial petition or something similar. The South Carolina Code provides for filing a notice of bankruptcy under §30-S-190, and requires the " ... register of deeds or the clerk of court in those counties in which the office of register of deeds has been abolished shall file, index under the name of the bankrupt and record such certified copies filed for record in the same manner as deeds, for which services he shall be entitled to the same fees as are provided by law for filing, indexing and recording deeds.
Notice of bankruptcy is different than an Order discharging bankruptcy, see section II. E. above.
2. Order of Discharge:
If a debtor successfully completes the requirements of the bankruptcy code, they will usually receive an order discharging them of all dischargeable debts. Some debtors or their attorneys will want to file this with the state court, and are allowed to do so; the state court clerk of court is also allowed to charge a filing fee for this, see the South Carolina Code, §8-21-310(19).
It becomes important for a debtor to do this in some instances, for the sake of getting rid of state court judgments. See South Carolina Code §15-35-630, which allows a debtor or his trustee to seek an order from the court of common pleas to vacate or cancel the prior state court judgment. But the debtor in bankruptcy must have obtained an order from the bankruptcy court voiding the pre-petition judgment lien. See II. G. above.
3. Court of Common Pleas:
If there is an action pending in the court of common pleas against a debtor, the debtor's attorney will often submit a notice of bankruptcy, or something called a Suggestion of Bankruptcy. That is intended to alert the presiding judge of the imposition of the automatic stay, see section. II. C. above. It is inappropriate for that pending state court action to proceed as to that particular debtor in bankruptcy. But the prudent defense attorney will draft a notice of bankruptcy, using the state court caption, and attaching a copy of the bankruptcy court notice.
Another impact may be found in filing of Removal Notices. See II. B, above. Any party to a pending state court action may file a timely notice of removal in the state court, attaching copies of the pending state court action. The state court clerk of court is then required to transfer to the United States District Court the pending state court action. In the U. S. District Court the case may be remanded back to state court, depending on the merits of retaining it in federal court.
4. Proof of Claim:
These are sent automatically to every party that is listed on the debtor's bankruptcy papers as being entitled to notice. But if the clerk of court received notice because the clerk is receiving child support payments, then a proof of claim should be filed. In these instances the South Carolina Department of Social Services should be notified as soon as possible, or the private attorney representing the child support or alimony recipient. You cannot depend on the debtor's attorney listing the recipient or their counsel.
5. Orders impacting real estate:
Bankruptcy courts also have the ability to render judgments in lawsuits filed in the bankruptcy court, and, just like judgments filed in the United States District Court, these orders can be filed in state court, to act as a lien for 10 years on real estate, or to be used for levy purposes. See South Carolina Code §15-35-810. 
South Carolina Rule of Civil Procedure, 78(b), provides that the clerk of court shall enter an abstract or order affecting title to real or personal property. Many orders from the bankruptcy court deal with bankruptcy sales, and you may frequently be asked to file such orders.
Finally, a deed that arose from a confirmed plan in chapter 11 bankruptcy court proceedings will be exempt from document or transfer stamps. See the federal bankruptcy code, 11 U.S.C.§1146(c), which provides: 
"the issuance, transfer, or exchange of a security, or the making or delivery of an instrument of transfer under a plan confirmed under section 1129 of this title, may not be taxed under any law imposing a stamp tax or similar tax."
Filing fees can still be collected.
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